
Previous: 5,894.3 PSEi change: -0.03%

High: 0.0 Best: JFC +4.23%

Low: 5,876.8 2nd best: JGS +2.78%

Close: 5,892.7 2nd worst: ICT -2.69%

Val. traded (mn): 2,916.1 Worst: RRHI -2.86%

Tenor Change Yield Tenor Change Yield

3 months -0.0060 1.1890 5 years -0.0380 2.7340

6 months -0.0040 1.5270 7 years -0.0460 2.9130

1 year - 1.8480 10 years -0.0620 3.0320

2 years -0.0260 2.1490 20 years +0.1470 4.0170

3 years -0.0250 2.3950 30 years +0.1980 4.0370

4 years -0.0320 2.5840

Previous Close Previous Close

PHP/USD 48.460 48.470 EUR/USD 1.1708 1.1660

Tenor Change Yield Tenor Change Yield

3 months +0.0025 0.0887 5 years +0.0048 0.2707

6 months +0.0127 0.0989 10 years +0.0016 0.6724

2 years +0.0036 0.1387 30 years -0.0065 1.4168

Philippine peso

September 24, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat and local fixed income yields slightly rose as markets awaited for developments surrounding COVID-19. Meanwhile, the Philippine peso

weakened amid a widening budget balance deficit.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell as various Fed officials expressed the need for more stimulus. Asian equities were flat amid worries on economic recovery, while European 

equities slightly rose due to encouraging corporate earnings. US Treasury yields rose following positive news on the vaccine front. The US Dollar strengthened 

on the back of concerns over coronavirus cases.

✓ Local fixed income yields were mixed as investors continued to weigh further
developments on the COVID-19 pandemic and on expectations that the central
bank will keep rates steady in the near term. On average, yields rose 0.96, with
the belly falling by 3.53 bps and the long-end increasing by 9.43 bps.

✓ Local equities were flat as investors positioned ahead of possible changes in
social distancing measures in the country. The current General Community
Quarantine restrictions in Metro Manila is set to expire by the end of the month,
and the government may loosen, maintain, or tighten restrictions. The PSEi
closed at 5,892.72 (-0.03% DoD).

✓ Data from the Department of Finance (DOF) showed that foreign grants and
loans to combat COVID-19 have reached $9.9 bn as of Sept 15. DoF Secretary
said that the borrowing will help make up for lost tax revenues. The government
plans to borrow Php3 tn for both 2020 and 2021.

✓ San Miguel Corporation (PSE Ticker: SMC), through its subsidiary San
Miguel Aerocity, Inc., was granted a 50-year franchise to operate its planned
Bulacan airport. The P1.5 trillion project is expected to accommodate 100 mn
passengers a year. The company is entitled to a 12% revenue share once
deemed that they have recovered the investment cost.
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities ended lower day-on-day on the back of weaker sentiment, as various
Fed officials expressed the need for more stimulus, in order to support the US
economy. The DJIA closed at 26,763.13 (-1.92 DoD) while the S&P 500 3,236.92 (-
2.37% DoD).

✓ Asian equities were flat amid fears over the pace of global economic recovery,
rising COVID-19 cases in Europe, and US-China tensions. The MSCI APxJ closed
at 556.77 (+0.04% DoD).

✓ European equities continued to recover after encouraging earnings from
sportswear maker Nike outperformed analyst expectations and as the IHS Markit
manufacturing PMI recovered to 53.7 from 51. However, the run-up was partially
offset by the drop in services PMI which fell to 47.6 from 51.9. The MSCI Europe
closed at 119.17 (+0.58% DoD).

✓ US Treasury yields mildly went up on the back of the positive sentiment over the
new developments on the COVID-19 vaccine. On average, US Treasury yields rose
0.31 bps DoD, with the 2Y ending at 0.1387% (+0.36 bps) and the 10Y closing at
0.6724% (+0.16 bps).

✓ The US dollar strengthened amid concerns on rising coronavirus cases. The UK
added curfews to curb the increase in infections in the UK, while Italy will close its
borders with France. The DXY closed at 94.3890 (+0.427% DoD).

✓ The Philippine peso marginally weakened against the dollar as the PH
government recorded a wider budget deficit. The YTD budget deficit as of August
reached Php740.7 bn, a 515% increase over the same period in 2019. The wider
budget deficit is primarily due to lower tax revenues amid the COVID-19
pandemic. The USD/PHP pair finished at 48.470 (+0.02% DoD).


